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NOTIFICATION
IS
IMPORTANT

The insurance carrier should be notified
Promptly of any pending claim

It is important that you notify, in
writing, the proper insurance car-
r ier when you have a potential
claim under your completed opera-
tions coverage.

Failure to so notify the insurance
company of a claim as soon as
practicable may be a breach under
the terms of your policy. This may
result in the insurance company
successfully disclaiming coverage
because of your failure to promptly
notify them of the claim.

It should also be noted that the
proper company to notify for bod-
ily injury or property damage re-
sulting from an occurrence after the
operation has been completed or
abandoned is the insurance carrier
whose policy covers the date of the
injury.

Therefore, your protection for
liability under completed opera-
tions coverage may change if you,
change your insurance carrier. It is
the insurance company on the date
of injury that affords you protec-
tion, not the carrier on the date of
completion or the date the defect is
discovered.

Of course, the date the defect is
discovered and the date of injury
may be the same; however, there
may be a lapse of time between
these two dates that will signifi-
cantly affect the insurance cover-
age.

For example, assume a contrac-
tor does a job in 1973 when com-
pleted operations coverage is pro-
January, 1976

vided by insurance company A. A
defect is discovered in 1974 when
insurance company B prov ides
such coverage.

Due to the defect, an occurrence
resulting in bodily injury or prop-
erty damage occurs in 1975 when
coverage is provided by insurance
company C.

When properly noti f ied, com-
pany C must defend the claim and
pay the judgment if the contractor
is held liable. Company C was the
insurer on the line when the bodily
in jury  or  proper ty  damage oc-
curred.

Of course, you should still notify
your present carrier when a defect
is discovered, as the carrier may
continue to provide coverage when
the injury later occurs.

But, once such an injury does
occur, y o u r  p r e s e n t  i n s u r e r ,
whomever i t  may be, should be
immediately notified in writing. o


