
POWER AND HAND
TOOL DEMAND TO

REACH NEARLY
$12 BILLION IN  2002

Demand for power and hand tools is

forecast to advance 5 percent annually

(including price increases) to $11.9 bil-

lion in 2002, based on healthy (albeit

decelerating) residential improvement

outlays and consumer upgrades to

more powerful, high-end power tools.

Based on sustained price competition,

low-cost imports from Taiwan and

China will continue to take market

share away from American-made prod-

ucts in most sectors. However, despite

the widening trade gap, U.S. producers I t e m
will continue to find good export

opportunities for certain products (for

example, electric and gas-powered

tools). These and other trends are pre-

sented in Power & Hand Tools, a new

study from The Freedonia Group, Inc.,

a Cleveland-based industrial market

research firm.

Demand for power tools will lead

advances, spurred by the introduction

of more powerful cordless tools target- The growing niche of serious do-it-

ing not just consumers, but also profes- yourselfers is expected to purchase
sional users. Hydraulic and powder- more expensive, powerful tools to com-

actuated tools will lead power tool plete increasingly sophisticated house-

advances, followed by electric types. hold projects, further spurring value

Power and Hand Tool Supply and Demand
(million dollars)

% Annual
Growth
9 7 / 0 2 /

1987 1997 2002 8 7 97
Power and Hand Tool Demand 5 ,683 9 , 3 4 5 11 ,945 5 . 1 5 .0

Power Tools 2 , 9 5 4 5 ,815 7 ,765 7 . 0 6 . 0
Hand Tools 2 ,729 3 ,530 4 ,180 2 .6 3 .4

- net imports 4 8 4 6 8 5 1,055 3 .5 9 .0

Power and Hand Tool Shipments 5 ,199 8 ,660 10,890 5 .2 4 .7

Source: The Freedonia Group, Inc.
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increases. Additionally, based on their

higher technology requirements and

greater amenability to innovation,

power products are somewhat insulated

from the high degree of pricing compe-

tition prevalent among hand tools.

Hand tool demand will trail market

averages largely as a result of product

durability and lower average prices. The

largest gains will be evidenced in the

professional market. Based on the

increasing sophistication of many pro-

fessional tasks, these end-users will

require more specialized and multi-func-

tional hand tools. Hand tool advances

will be led by edge tools, although hand

service types will dominate sales.

Professional users will continue to



comprise more than two-thirds of the

market, due to their use of a greater

variety of more expensive tools vis-a-vis

consumers.

Above average growth in the industrial

sector will offset the decline in housing
starts and a deceleration in nonresiden-

tial outlays. Consumer tool demand

will grow slightly faster than the profes-

sional sector, based in great part on the

popularity of DIY activities and the

trade-up by consumers to more power-

ful, feature-laden power tools.
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